























BUDGET AND FINANCE COMMITTEE MINUTES
Council of the County of Maui

October 31, 2006

VICE-CHAIR HOKAMA: Okay.

. . . Excuse me, Mr. Silva. . .when we say “direct shipment”, are we talking direct
shipment, let’s say, to my personal household or does, must it go through, to a wholesaler
or, or to,  mean, is, we’re talking about direct shipment to the consumer? This 40 dollar
fee, please?

MR. SILVA: Yes, it’s directly to the household.
VICE-CHAIR HOKAMA: Okay.

.. . And. . .on the County’s part, is there any. . .safeguards that if a minor is trying to
bring in . . .(laughter). . . the alcohol, the wine, that your, the Department has appropriate
procedures to try and minimize or eliminate that type of consumption by minors?

MR. SILVA: There’s some checks and balances in place. The. . .some of the conditions are that
the wines be labeled as alcoholic beverages. The shipper has to physically check an ID
card before releasing the wine to make sure that the person that’s receiving the wine has
reached age majority. We get an invoice, Department of Liquor Control, from each
shipment that is made that verifies the date of birth. I might add this, this. . direct
shipment has been going on for several years now. And our Department hasn’t received
one complaint from any parent that. . .their child had received wine. So. . .and normally,
that’s how we find out what’s going on out there, what, we.. .mostly complaint
generated. Because we don’t know where the wines are going until after the fact, until
we get the invoices.

VICE-CHAIR HOKAMA: Okay. Thank you, Mr. Silva. Thank you, Mr. Chair.

CHAIR KANE: Thank you. Any further questions for the Director? Member Molina?

COUNCILMEMBER MOLINA: Yeah, thank you, Chairman. Good afternoon, Mr. Silva. You
know. . roughly how many businesses will be impacted with this...charge, the
48 dollars?

MR. SILVA: Well. . .in 2003, we had 82 wineries shipping into the State.

COUNCILMEMBER MOLINA: Uh-huh.

MR. SILVA: ... That’s in 2003. In 2004, 124 winerics. . .2005, 239 wineries. We estimate in
2006, 500 wineries--

COUNCILMEMBER MOLINA: Wow.

MR. SILVA: --shipping into the State.
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COUNCILMEMBER MOLINA: Big increase, yeah? Big demand for wine here, yeah? Any,
any comments from the Liquor Commission on this or was this something even. . .talked
about on the Liquor Commission?

MR. SILVA: Oh, yeah, we talk about it all the time . . .(Jaughter). . .
COUNCILMEMBER MOLINA: Yeah. . .(laughter). . .

MR. SILVA: ...and on a national level . . .(inaudible). . . National Conference of State Liquor
Administrators are deadest against the. . .direct shipping, e-commerce, they call it.

COUNCILMEMBER MOLINA: Uh-huh.

MR. SILVA: But. . .to no avail it’s been challenged in court. And the, the wineries banded to
together and came out victorious. In a way, it’s good for the wineries because the, the
distributors don’t wanna handle the small guys. They, they just wanna handle the popular
wine. And so the small wineries has no way to, to. . .sell their product.

COUNCILMEMBER MOLINA: Sure.

MR. SILVA: Now, they have an outlet. Now they have a way to get their wines out into the,
into the public.

COUNCILMEMBER MOLINA: Uh-huh. Okay. More of a level playing field kind of thing,
yeah?

MR. SILVA: Yes.
COUNCILMEMBER MOLINA: Okay. Thank you. Thank you, Chair.
CHAIR KANE: Thank you. Any further questions for the Director?
.. . Hearing none, Director, thank you. And, and--
MR. SILVA: Thank you.

CHAIR KANE: --I appreciate your...it’s refreshing to see you provide an impartial
view. . .giving us both sides. So thank you very much for that. Any further questions,
Members, on this particular item to our Budget Director? Hearing none, let’s move out
to number 4. This one, Members, this bill deals with. . .the clarification of the minimum
charges for all water meter upgrades, reinstallations, and relocations; and the installation
of permanent water meters larger than one inch. We also have Director Tengan. . .here
with us this aftemoon as a resource--that was the word that I was trying to come out with
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when Director Silva was here. But I got stuck, so forgive me. Members, any questions
here, on this particular item?

NOTE: Silence.
CHAIR KANE: ... Member Tavares?

COUNCILMEMBER TAVARES: 1 had one on .. .(cleared throat). .. on the first one, the
restoration charge.

... What happens if it’s before 12 noon? It’s free?
CHAIR KANE: I'm sorry, Member Tavares?

COUNCILMEMBER TAVARES: Restoration of water service--it says if after 12 noon, the flat
rate charge is 100 dollars. I’m wonder, [ was curious as to what it is if it’s before noon.

CHAIR KANE: Director Tengan, are you prepared to respond to questions? We’ll have him
come down.

VICE-CHAIR HOKAMA: Yeah.
COUNCILMEMBER TAVARES: Okay.

CHAIR KANE: ... And, Member Tavares, we won’t go too far along that question because
that’s not part of, I mean it’s within the--

COUNCILMEMBER TAVARES: Oh...
CHAIR KANE: --the whole thing--
COUNCILMEMBER TAVARES: ... yeah, it’s not underlined--

CHAIR KANE: --but it’s not the actual discussion item, but I mean, let’s get that question
answered. No problem.

MR. TENGAN: Thank you--

CHAIR KANE: Any objections to--

MR. TENGAN: --Mr. Char.

CHAIR KANE: --Mr. Tengan being here?

COUNCILMEMBER MOLINA: No objections.
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CHAIR KANE: Okay, thank you. Director, if you can identify yourself?

MR. TENGAN: Yes. Thank you, Mr. Chair. George Tengan, Director, Department of Water
Supply.

CHAIR KANE: Thank you.
... Ms. Tavares, if you can restate your question, please?

COUNCILMEMBER TAVARES: Yeah, on that first line, it’s not a change or anything, it just
says restoration of water service--if after 12 noon, it’s 100 dollars. So I was wondering
what is the charge before 12 noon.

MR. TENGAN: Yes, before 12 noon it would probably be the actual charges that are. . .or the
actual cost that it. . .cost us to reinstall the meter.

... Butin this case here, if it’s after 12 noon, there’s the flat rate of. . .100 dollars.
COUNCILMEMBER TAVARES: ... Okay. Thank you.
CHAIR KANE: Thank you.

. .. Members, you’ll note that we have. . .on page 1 of the actual ordinance, that we have
bracketed out 135 dollars. . .and we have incorporated the 155 dollars. Either Budget
Director or Director Tengan, if you can just provide some comment to clarify the reason
for the request regarding the clarifying the minimum and why the numbers have changed
to clarify?

MR. TENGAN: ... Mr. Chair, thank vou--
CHAIR KANE: Thank you.

MR. TENGAN: --maybe I can take a stab as to--
CHAIR KANE: Thank you.

MR. TENGAN: --why the. . .the numbers have changed. As you know, costs increase cvery
yecar. And the way we base our charges, we include the administrative cost. . .the actual
labor to. . .do, provide the service. We include any equipment that may needed. . .that
may be needed to. . .do the service. And we also have some. . .any parts that are included
in doing the job. And basically the increase would be because of inflation. . .the cost of],
to pro, to provide these services that have gone up. And so it’s. . .for the current Fiscal
Year, it’s at one. . .set at 155. . .minimum charge. The 400 dollars you see in the, in the
next column is basically a, a deposit that we collect from the consumers. If the job costs
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less than the 400 dollar deposit, then we would. . .return the balance. If it cost more, then
we would bill the, the consumer for the. . .the amount in excess of 400 dollars.

CHAIR KANE: Okay, Members, any questions? I’m sorry, Member Tavares?
... Members, any questions?

COUNCILMEMBER PONTANILLA: Chair?

CHAIR KANE: Member Pontanilla?

COUNCILMEMBER PONTANILLA: Thank you.

.. . So before you do the job, there’s a 400 dollar fee upfront?

MR. TENGAN: That’s a deposit. It’s not a fee.

COUNCILMEMBER PONTANILLA: Oh, it’s a deposit.

MR. TENGAN: Yes.

COUNCILMEMBER PONTANILLA: Upfront?

MR. TENGAN: Yes.

COUNCILMEMBER PONTANILLA: Okay. Thank you.

CHAIR KANE: Thank you. And the difference now is that the minimum charge will be 155
instead of 135. And that’s the change, Members. Yeah? Any additional questions or
comments, Members? Hearing none, the Chair is ready to make a recommendation.

.. . Thank you, Mr. Tengan.

MR. TENGAN: Thank you, Mr. Chair.

CHAIR KANE: Members. . .your Chair recommends movement of all four bills to the full
Council for favorable consideration and filing of County Communication 06-259.

VICE-CHAIR HOKAMA: So moved.
COUNCILMEMBER TAVARES: Second.
CHAIR KANE: Moved and seconded--Hokama, Tavares. Discussion?

VICE-CHAIR HOKAMA: No discussion, Chair.
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CHAIR KANE: Okay, hearing none, all in favor say “aye”.
COUNCIL MEMBERS: Aye.

CHAIR KANE: Opposed? Let the record show it’s unanimous with Members Mateo and
Anderson excused from the vote, 7-0-2.

VOTE: AYES: Councilmembers Carroll, Johnson, Molina, Pontanilla, Tavares,
Vice-Chair Hokama, and Chair Kane.

NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: Councilmembers Anderson and Mateo.
MOTION CARRIED.

ACTION: Recommending FIRST READING of revised bills and FILING of
communication.

CHAIR KANE: Thank you, Members. If we can move on to Budget Item Number 102,
Intergovernmental Agreements--oh. . .Members, 'm gonna go back real fast. Sorry
about that, Lance. I saw you moving on the side. Without objection, Members, if you
would allow. . .the Committee staff to work with Corporation Counsel and the Budget
Director to revise the bill #itles to be more descriptive of each of the items. If you note,
all four titles are exactly the same. So in this case, there would be some language that
would. . .give some specifics as to what we’re doing with the bills. So without
objections, Members, for the four bills . . .(laughter). . . we just voted on to move forward
to the full Council--

COUNCIL MEMBERS: No objections.
CHAIR KANE: Thank you. Thank you very much. Lance, you’'re all set.

... Budget Item 102, Members. Give me a moment to turn the pages there.
NOTE: Pause.

CHAIR KANE: ... Members, the Committee is in receipt of County Communication 06-246
from our Budget Director, transmitting proposed bills authorizing the Mayor of the
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County of Maui to enter into intergovernmental agreements for State Water Pollution
Control Revolving Fund Loans.

ITEM NO. 102: INTERGOVERNMENTAL AGREEMENTS (STATE WATER POLLUTION
CONTROL REVOLVING LOAN FUND, WASTEWATER PROJECTS IN VARIOUS
DISTRICTS) (C.C. No. 06-246)

CHAIR KANE: We also have a correspondence dated the 24" . from the Budget Director,
transmitting revised proposed bills, including the revised proposed bill entitled: a bill for
an ordinance authorizing the Mayor enter the intergovernmental agreement for the State
Water Pollution Control Revolving Fund Loan for the Lahaina Wastewater Pump
Stations Number 4 Modifications, West Maui Community Plan District, Fiscal Year *06
Budget Ordinance, also known as Lahaina Wastewater Pump Station Number 4
Modifications. Members, the purpose of the revised proposed bill is to authorize the
Mayor to execute all necessary documents with the State of Hawaii, Department of
Health, for a State Water Pollution Control Revolving Fund Loan. With us this
afternoon, we have our Director of Public Works, Mr. Milton Arakawa; as well as
Mr. Dave Taylor, who is the Division Chief for Wastewater. Good afiernoon, gentlemen.
Before I recognize you, Mr. Ginoza, any opening remarks on this item?

MR. GINOZA: ... Thank you, Mr. Chair. The request is for an authorization to, for the Mayor
to sign. . .well, actually, the Mayor to enter into a intergovernmental agreement for this
portion of the SRF loan which was approved in the 2006 Budget.

NOTE: Silence.

CHAIR KANE: ... Additional comments, Director Arakawa?

MR. ARAKAWA: ... I have no additional comments. But we’d be happy to answer any
questions that the Committee may have.

CHAIR KANE: Thank you. Members, the floor is open for questions.
Vice-Chair. . .Mr. Hokama?

VICE-CHAIR HOKAMA: Mr. Chairman, 1. . .take with note that under the October 24" 2006
transmittal to you, our Chairman of this Committee . . .

... we have, I believe what. . .eight, eight bills. Am I correct, Chairman?
CHAIR KANE: Yes.
VICE-CHAIR HOKAMA: ... Okay. Have all eight have. . .have been revised?

... And, and if so. . .can you give us comment, please, Mr. Ginoza, as well as. . .financial
impact, whether it be advantageous or disadvantageous to our County, please?
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MR. GINOZA: Mr. Chair?

CHAIR KANE: And before you respond. . .all eight bills were revised. And there’s little notes
at the end of each of the numbers. And then to respond to the meat of your question
along with that, Mr. Ginoza?

MR. GINOZA: Yeah, there were actually two revisions to the bills. The first revision was to
conform the project titles to. . .to be conformance with the ordinance . . .

... so that we were consistent in terms of the titles. The second revision of all eight bills
were to correct the, I guess. . .inconsistent wording with respect to “agreement” versus
“agreements” within the body of the. . .of the bill. So now it’s consistent as to the refer,
reference to “agreement” on the title of the bill and “agreement” in the body of the bill.

NOTE:  Silence.

MR. GINOZA: . . . And with respect to...Chair Hokama’s request...the request 1s
basic. . .basically to authorize the SRF loans which are designed to be much. . .not
“much”. . .designed to be. . .financed at a lesser cost than the general obligation bonds.
And I believe it’s almost a 1 percent difference with respect to the interest rate between
the general obligation bonds and the. . .SRF loans. And I, I use that as a reference
because I'm, I’m using the past experience with respect to the Water Supply. And that’s
just about the difference that I’ve noted.

NOTE: Silence.

VICE-CHAIR HOKAMA: ... Okay. My other question is. . .are all of these eight bills--and
I’m not sure ‘cause you know. . .it’s kind of interesting what. . .we, we have shown as . . .

. I'm not sure, are we auth, authorizing the Mayor to enter into one in,
in. . .intergovernmental agreement regarding Lahaina Wastewater Pump Station
Number 4 modifications, or are we asking them to get into eight different
intergovernmental agreements since we got eight bills, ordinances?

CHAIR XANE: Mr. Hokama?

VICE-CHAIR HOKAMA: .. .(inaudible). . . Chairman.

CHAIR KANE: And I, and I’'m sorry. . .our. . .our agenda item is specifically recognizing one
of the eight, specifically on Page 3 of that October 24™ 2006 memo. It would be
bill. . .itemized as number 4. And the reason why--of the eight bills, this one is time
sensitive. And so that’s why although--because all of ‘em came under one County
Communication, Members, it was. . .it. . .we felt required to put forward all eight of
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‘em. . .because it was under that one County Communication, but we only have listed an
official action out of this Committee to be taken on ene of the eight bills.

VICE-CHAIR HOKAMA: Thank you for the clarification--
CHAIR KANE: Yeah.

VICE-CHAIR HOKAMA: --Mr. Chairman. Okay. So this is as it regards to the, the. . .loan
amount for 1.7 million dollars.

MR. GINOZA: Mr. Chair, that is correct.

CHAIR KANE: Yeah.

VICE-CHAIR HOKAMA: Okay. And, and again, Mister. . .Ginoza, I, I’'m sorry, I missed it.
What’s our advantage now between, since we got the improved bond rating. . .what, what

is our advantage now on the SRF versus a. . .GO. . .regarding interest?

MR. GINOZA: My understanding, the purpose of the SRF loans are to provide financing that is
less than the GO bonds.

VICE-CHAIR HOKAMA: Right.

MR. GINOZA: And I believe what, what happens is that although there’s a very small interest
rate--like 0.15 percent per year--the adjustment is made through the service fee,
which. . .in the past was like 3.2 percent.

VICE-CHAIR HOKAMA: ... But that was the past, yeah?

MR. GINOZA: “Past” meaning the, the last SRF which we addressed was the Water Supply’s
SREF.

NOTE:  Silence,

VICE-CHAIR HOKAMA: ... Okay. And if the Department can share with the, the rest of the
Committee the sensitivity of processing this. . .for the Division’s efforts, please?

MR. TAYLOR: Yes, Mr. Chair, this. . .this project is primarily--
CHAIR KANE: If you can identify yourself for the record, Mr. Taylor? Thank you.

MR. TAYLOR: Okay. Thank you. Dave Taylor. I’'m the Wastewater Reclamation Division
Chief.

CHAIR KANE: Thank you.
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MR. TAYLOR: This project, Lahaina Pump Station 4, is currently out to bid. And the bids
open. . November 29", So our intent is, is to execute and encumber the monies before
the end of the calendar year. So that’s where the time sensitivity of this . . .(end of tape,
start 1B)... the ordinance is necessary in order for the Mayor to sign the
intergovernmental loan agreement, which is necessary before the Finance Director can
sign the construction contract. Which has to be done by the end of the calendar year.

CHAIR KANE: Mr. Hokama, and just additional and, and I'm sure you understand this
CIP. . Fiscal Year '06, 18 months. So we’re coming up on the end.

VICE-CHAIR HOKAMA: Yeah. I, I understand the deadlineis. ..

CHAIR KANE: Thank you.

VICE-CHAIR HOKAMA: ... December 31*, Chairman. Thank you very much.
CHAIR KANE: Further questions on this item, Members?

NOTE:  Silence.

CHAIR KANE: ... Hearing none, ready for the Chair’s recommendation? Oh, I'm sorry,
Member Tavares, please questions.

COUNCILMEMBER TAVARES: No, no. . .I’m sorry. Are you just talking about number 4?
CHAIR KANE: Yes, that is correct.
COUNCILMEMBER TAVARES: Okay.

CHAIR KANE: That’s the item that we're gonna take action on, propose action today. The
other ones, if you wanna talk about it, I prefer that we don’t ‘cause I didn’t have the

Department prepared. 1 let them know that we’re only gonna deal with the one out of the
eight.

COUNCILMEMBER TAVARES: No problem.

CHAIR KANE: Okay? Any additional questions, Members, before your Chair makes his
recommendation? Hearing none, Members, as stated in the agenda item, BF-102, your
Chair recommends that we move forward that particular bill for favorable consideration
to the full Council. We will not be filing this Communication ‘cause we still have seven
pending bills within the communication.

VICE-CHAIR HOKAMA: So moved.
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COUNCILMEMBER TAVARES: Second.
CHAIR KANE: Moved and seconded--Hokama, Tavares. Discussion?
.. . Hearing none, all in favor say “aye”.
COUNCIL MEMBERS: Aye.
CHAIR KANE: Opposed?
... Let the record show it’s unanimous. . .Anderson, Mateo excused. Seven-zero-two.

VOTE: AYES: Councilmembers Carroll, Johnson, Molina, Pontanilla, Tavares,
Vice-Chair Hokama, and Chair Kane.

NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: Councilmembers Anderson and Mateo.
MOTION CARRIED.
ACTION: Recommending FIRST READING of revised bill.

CHAIR KANE: Thank you very much, gentlemen, appreciate your presence this afternoon.
Mr. Taylor, thank you.

COUNCIL MEMBERS VOICED NO OBJECTIONS. (excused: MA and DM)
ACTION: DEFER pending further discussion.

CHAIR KANE: Members, your final item this afternoon is Budget and. . .Budget and Finance
Item Number 101.

ITEM NO. 101: AMENDING FY 2007 BUDGET (LANDFILL DISPOSAL PROGRAM - SOLID
WASTE FUND) (C.C. No. 06-245)

CHAIR KANE: This is--
COUNCILMEMBER TAVARES: Excuse me?

CHAIR KANE: --from our County Communication, 06-245 from our Budget Director--
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COUNCILMEMBER TAVARES: He never defer.

CHAIR KANE: --transmitting the following bill. . .entitled a bill for, bill for an ordinance
amending Fiscal Year *07 Budget for the County of Maui as it pertains to estimated
revenues, the Department of Public Works and Environmental Management, Total
Operating Appropriations, and Total Appropriations (Operating and Capital lmprovement
Projects). The purpose of this proposed bill is to increase the Carryover/Savings in the
Solid Waste Fund by 282,000 dollars and increase the appropriation for the Landmill
Disposal, Landfill Disposal Program, Solid Waste Fund, by 282,000 for fines related
.. .(sneeze). . . excuse me, to the Central Maui and Lanai landfills. Director Ginoza, if
you can--

COUNCILMEMBER TAVARES: Point of information--

CHAIR KANE: --provide us--

COUNCILMEMBER TAVARES: --please.

CHAIR KANE: Yes? I’m sorry.

COUNCILMEMBER TAVARES: Mr. Chair, did. . .did we do something with the rest of those
items in the previous. . .did we defer--

CHAIR KANE: .. .(inaudible). . .

COUNCILMEMBER TAVARES: --formally? Or. ..

CHAIR KANE: We acted on just that one, and the other ones are automatically--
COUNCILMEMBER TAVARES: Oh, just automatic?

CHAIR KANE: --deferred. Yeah--

COUNCILMEMBER TAVARES: Okay.

CHAIR KANE: --it’s deferred.

COUNCILMEMBER TAVARES: Allright. Thank you.

CHAIR KANE: I'm sorry, Member Tavares. So we acted on the one bill. The other seven have
not been acted on and will be--

COUNCILMEMBER TAVARES: Okay.
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CHAIR KANE: --deferred, yeah, upon the adjournment of this meeting.

COUNCILMEMBER TAVARES: Okay.

CHAIR KANE: ... Director Ginoza, opening remarks to Item 101?

MR. GINOZA: Yes, the purpose of this request is to use funds which were appropriated in 2006
for the settlement for the. . .Central Maui and Lanai landfill. . settlement agreements.
The reason why it wasn’t disbursed in 2006 was that the settlement agreements were
approved by Council in 2007. So what we are requesting is to use the Carryover/Savings
from 2006 to. . .for an appropriation to pay the fines in 2007.

CHAIR KANE: ... Members, just as a additional note, Bills Numbers 41 and 42 of 2006 were
passed at second and final reading July 21%, 2006, which is the beginning of the Fiscal
Year '07. So that’s, that’s why we’re here for this. Any questions...for

Director Arakawa or Director Ginoza?

NOTE:  Silence.

CHAIR KANE: ... Okay. Members, your Chair’s recommendation. . .is to move forward with
the adoption of the proposed bill as stated. . .as well as filing of County Communication
Number 06-245.

VICE-CHAIR HOKAMA: So moved.

COUNCILMEMBER TAVARES: Second.

CHAIR KANE: Moved and seconded--Hokama, Tavares. Discussion?

... Hearing none, all in favor say “aye”.

COUNCIL MEMBERS: Aye.

CHAIR KANE: Opposed? Let the record show it’s unanimous. Anderson, Mateo excused.
The vote is s 7-0-2.

VOTE: AYES: Councilmembers Carroll, Johnson, Molina, Pontanilla, Tavares,
Vice-Chair Hokama, and Chair Kane.

NOES: None.
ABSTAIN: None.

ABSENT: None.
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EXC.: Councilmembers Anderson and Mateo.
MOTION CARRIED.

ACTION: Recommending FIRST READING of bill and FILING of
communication.

CHAIR KANE: Members, we have completed the work of the Committee. It is 2:07. Thank
you very much for your attendance this afternoon. Be safe anybody out there, including
my colleague from West Mauwi who’s now gonna journey home--

COUNCILMEMBER JOHNSON: .. .(laughter). . .
CHAIR KANE: --to the west side of the island. And so, safe drive for you.
COUNCILMEMBER JOHNSON: Scary.

CHAIR KANE: And to all of you.. .have a great evening on Halloween. This Committee
meeting is adjourned . . .(gavel). . .

ADJOURN:  2:08 pm.
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